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Agenda

♦Why we are here

♦Current and expected filing requirements

♦Record keeping

♦Key considerations

♦Current situation – private and public testing

♦Next steps

♦Questions



Why are we here?

♦Budget 2015 – George Osbourne announces ‘death of the tax return’

♦“complex, costly and time consuming”….”starting next year”

♦Original intention to implement for IT, VAT and CT by 2020/21

♦MTD VAT online began in April 2019 and now mandatory for all since April 2022

♦Continued long delays with MTD IT and NAO estimate costs to be £1.3bn

♦Costs to taxpayers of complying expected to be £900m

♦MTD IT – Autumn Budget 2024 confirmed new Government’s commitment





Example:

2024/25 £

Gross rental income 45,000

Gross self employment income 10,000

Total gross income 55,000

Quarterly reporting mandated from 6 April 2026

Gross Income

♦Gross combined income £50,000

♦Quarterly reporting mandated from 6 April 2026

♦Gross combined income £30,000

♦Quarterly reporting mandated from 6 April 2027

♦Gross combined income £20,000:

♦Quarterly reporting mandated from end of this 

parliament (anticipated to be April 2028)



Quarterly updates

Quarterly update period Dates Quarterly update deadline

1 6 April to 5 July 7 August

2 6 July to 5 October 7 November

3 6 October to 5 January 7 February

4 6 January to 5 April 7 May



Digital Records - What should be done now

♦Set up a separate bank account for the rental business

♦Set up a separate bank account for each self-employment

♦If you have more than 1 business you MUST keep separate records and make separate 
submissions for each business

♦Treat all non-UK properties as one ‘foreign property business’ (note- if you own foreign 
property in more than one country you must keep separate digital records for each country 
from which income is received).



♦Set up a separate bank account per business now

♦Start discussions about this with your letting agent so they are aware that you will 
need information quarterly.

♦If you are going on holiday you can submit the records up to 10 days before the end of 
the update period.

♦If you own the property jointly and only provide/receive notice of your share of the 
income, then you will be assessed on that figure for qualifying income.

Things to consider



♦If you are the beneficiary of a bare trust then the property income or trading 
income to which you are entitled, will count towards your qualifying income.

♦If you are the beneficiary of an interest in possession trust, then any property or 
trading income that it paid directly to you (and by-passes the trustees), will 
count towards qualifying income.

Things to consider



Final declaration

Goodbye Tax Return

Hello Final Declaration



More things to consider

♦Think about how many different submissions will be needed per quarter/ how 
many licences will be needed?

♦Think about establishing  a clean bank account now so everything is detailed in 
the same place

♦We need to talk to each other!

♦Our intention is to join the HMRC testing from April 2025

♦We need to keep discussing how we can support you and how we can make 
this easier to manage for us all.



Key takeaways

♦Pain in the short term for everybody

♦Clear increase in administration burden

♦Burden reduced by effective engagement on all sides

♦Software AI driven – learning models that will anticipate categorisation. Admin 
burden should therefore decrease over time.



Summary

♦Biggest change to income tax reporting since self-assessment in early 90s

♦Discuss your requirements in detail

♦Set up clean bank accounts 

♦Consider joining public testing

♦Will impact all income tax payers in self assessment eventually

♦Good opportunity to be ahead of the game starting in earnest in 2026

♦Decisions to be taken after 31 January 2025
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